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According to Bolivia's official statistics agency (Instituto Nacional de Estadisticas, INE), in October
the consumer price index (CPI) increased by 0.77%, representing a slight jump compared with
September, when monthly inflation reached only 0.61%. INE blames the upward trend in prices last
month on near- drought conditions in the country's far-eastern agricultural zones, where most of
Bolivia's food crops are grown. The adverse weather led to a shortage of some vegetables especially
potatoes, carrots, and turnips which pushed prices for those products up on the local market. The
increase in prices in October may in turn foil the government's year-end target of 7.5% annual
inflation, since the average CPI for November and December would have to remain below 0.5% for
the government to still reach its goal.
Nevertheless, even if inflation for the year surpasses the original target, it would still remain below
the annual inflation rate registered in 1993, when the CPI grew by 9.2%. Indeed, accumulated
inflation for the first 10 months of the year is now 6.59%, compared with 8.58% during the
same period in 1993. Annual inflation for the 12-month period ending in October was only
7.3%, compared with 9.48% during the 12-month period that ended in October 1993. Until 1985,
Bolivia suffered from hyperinflation, with annual price increases of up to 8,000%. But in 1986, the
government initiated a strict austerity program, which cut the bottom out of inflation, reducing the
CPI to just 10.7% by 1987. Although annual inflation did climb again to 18% by 1990, it has declined
each year since then, to 14.6% in 1991, 10.4% in 1992, and 9.2% in 1993.
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